Chapter 2: Ricardo: trade based on different technologies between countries

1. Absolute advantage (A. Smith)
2. First definition of comparative advantage (CA): relative advantages

3. Trade based on CA => ↑ global output

4. Second definition of CA: different opportunity costs
5. Second demonstration that trade based on CA => ↑ global output

6. First demonstration that free trade => trade based on CA

7. The determination of the terms of trade by the world demand

8. The gains from trade of each country

9. The special case of a large country

10. The adjustment of relative wages ensures that free trade => trade based on CA
11. Trade leads to specialization based comparative advantage in a monetary economy with multiple goods: 

- Flexible rates

- Fixed rates without monetary sterilization: impacts on nominal wages and impacts on output and employment.

- Fixed rates with monetary sterilization

12. Empirical evidence
13. Transport costs

